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CONFIDENTIAL AMMAN 6733 

EXDIS 

E.O. 11652: GDS 
TAGS: ENRG, US, JO, XF 

SUBJ: SUN OIL: ADVICE ON BUSINESS CONDITIONS 

REF: A. AMMAN 6653 

B. STATE 246117 (TOSEC 889) 

C. AMMAN 6693 

1. SAW CROWN PRINCE THIS MORNING ON SUN OIL QUESTION. 

HE WAS GRATEFUL FOR DETAILED EXPLANATION WHICH I GAVE HIM 
ON BASIS REFTEL B AND ESPECIALLY FOR INFORMATION ON OUR 
GENERAL SUPPORT FOR US BUSINESS INVESTMENT IN JORDAN. 

2. REGRET THAT OUR ERROR HERE IDENTIFIED CABLE AS BEING 
FROM JACK O'CONNELL AS OPPOSED TO JACK SEIGLER OF 
SNODGRASS ASSOCIATES. NEVERTHELESS O'CONNELL'S INFORMATION 
WAS USEFUL BACKGROUND, AND GIVEN FACT THAT CONNECTION 
BETWEEN AGRICO'S ALLEGED INFORMATION AND SUN OIL WAS 
TENUOUS AT BEST SEEMS TO CLEAR THE AIR HERE. HASSAN, 

IN EFFECT, NOW UNDERSTANDS SUN’S DECISION WAS PROBABLY BASED 
ON GENERAL ECONOMIC DOWNTURN RATHER THAN ANY US ADVICE. 

3. HASSAN TELLS ME THAT BASIS FOR DELAY IN MAKING 
AGREEMENT WITH SUN WAS THAT SNODGRASS RECOMMENDED, AS DID 
IRANIAN TEAM HERE ADVISING JORDAN, THAT NO DECISION BE 

MADE WITHOUT SEEING WHAT OTHER COMPANIES WOULD PRESENT IN WAY 
OF PROPOSALS AND BEFORE FULL TECHNICAL EVALUATTION IS MADE. 

THIS SEEMS TO US REASONABLE PROCEDURE AND HASSAN BELIEVES IT 
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WAS BEST AND ONLY WAY TO PROCEED EVEN THOUGH IT MIGHT 
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HAVE RESULTED IN SUN DROPPING OFF. 

4. SINCE AGRICO, MR. BABIT, IS APPARENTLY UNDER 
IMPRESSION, ACCORDING TO JORDANIANS, THAT WE DISCOURAGING 
INVESTMENT IN MIDDLE EAST, WOULD BE GRATEFUL IF DESK-LEVEL 
OFFICER COULD MAKE DISCREET CONTACT WITH HIM TO VERIFY 
THIS IMPRESSION AND, IF NECESSARY, CORRECT IT. PICKERING 
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